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Distributed through jewellery retailers, hairdressers, newsagents and other strategic points throughout 

the Mornington Peninisula .  

Promises will deliver your target audience exactly when they’re looking for your business.  

Promises is a new Fairfax publication designed to inform and educate the intending couple on their 

journey to ‘the big day’ and beyond.  

Promises helps our novices through the pitfalls and provides a structure that works to make their future 

together start with a seamless launch.  

The first issue will be launched at the Mornington Bridal Expo on September 21, 2008 at the Mornington 

Racecourse. Distribution 20,000.  

Don’t miss out on this great opportunity to promote your products and services to this select market.
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Go with the Strength - Fairfax Media

Fairfax Media Limited is Australasia’s leading media company. It is the largest integrated metropolitan, 
rural and regional, print and online digital media company in Australasia, with publications and 
websites in every State and the ACT in Australia, and throughout New Zealand. 

In Australia, mastheads include The Sydney Morning Herald, The Age, The Australian Financial 
Review, The Canberra Times, BRW, The Sun-Herald, and The Land. 

In addition, Fairfax Media publishes regional and community newspapers, financial and consumer 
magazines, radio licenses in metro and regional Australia and several agricultural publications in New 
Zealand and the United States. Fairfax Media has leading online businesses Fairfax Digital in Australia 
(including the #1 online news sites smh.com.au and theage.com.au. 

In November 2007, Fairfax Media acquired key assets of Southern Cross Broadcasting (Australia) 
Limited, including radio stations 2UE in Sydney, 3AW and Magic 1278 Melbourne, 4BC and 4BH 
Brisbane, and 6PR and 96fm in Perth, the Southern Star television production and distribution 
business, Satellite Music Australia and other associated businesses.
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Jetstar direct to

CAIRNS from
$199 Sydney (Departs Avalon) from $79

Sunshine Coast from $109
Ballina Byron from $119

...and MELBOURNE direct to:

THESE FARES MAY NOT BE AVAILABLE DURING SCHOOL OR PUBLIC HOLIDAYS.

For all payments by credit or charge card, an additional $3 per passenger per domestic flight sector booked will apply. $15 extra for bookings through telephone 131 538. Flights depart Melbourne Tullamarine airport unless otherwise stated. Fares are one way. Return journey may be more. Airfares are non-refundable and 
are correct as at 14.02.08 but may fluctuate. These fares are not available on all flights or days. Name changes are not permitted. *A comparable time is within one hour for domestic and New Zealand flights and same day for international. The voucher amount is double the difference between the JetSaver fare you buy and the lower
fare, as verified by us. Both domestic and international fares must be a direct service. Vouchers are valid for 6 months and can be used for the purchase or part-payment of airfares from Jetstar. See jetstar.com for more details and conditions. Jetstar Airways Pty Limited ABN 33 069 720 243. JET3243/1902MA

DOUBLE THE
DIFFERENCE
VOUCHER!*

If you find a lower internet fare than an available
JetSaver fare on a direct service, at a comparable
time, to the same destination in Australia or overseas,
we’ll double the difference! Just call 1300 369 516
and show us, buy our fare, and we’ll email you a
Jetstar voucher for double the difference – that’s
our guarantee! For more details and conditions
visit Jetstar.com 

WEATHER WATER ODD SPOT INDEX ISSN 0312-6307

9 770312 630028
B C D

MELBOURNE Fine. A sunny day with moderate
to fresh northerly winds.

Min 20 Max 34

TOMORROW A little rain Min 18 Max 22
THURSDAY Shower or two Min 16 Max 24
FRIDAY A few showers Min 15 Max 22
SATURDAY A few showers Min 13 Max 20

Details PAGE 18

MELBOURNE DAMS: 36.2%
THIS TIME LAST YEAR: 35.1

A song audible only to dogs has topped New Zealand
record charts and is looking to go worldwide. A Very
Silent Night was so popular among dog owners it hit
number one at Christmas. The CD, priced at $NZ4.99
($A4.35), has raised $NZ22,000 for charity.

CLASSIFIEDS BUSINESSDAY 5
COMICS, CROSSWORDS PAGE 16
EDITORIALS, LETTERS PAGE 10
LAW LIST BUSINESSDAY 5
METRO PAGE 13

OBITUARIES PAGE 12
OPINION PAGE 11
TELEVISION PAGE 17
WEATHER PAGE 18
WORLD PAGES 7, 8

theage.com.au  $1.40 INC
GSTPUBLISHED IN MELBOURNE SINCE 1854 AUSTRALIA’S INDEPENDENT NEWSPAPER TUESDAY, FEBRUARY 19, 2008  $1.40 INC
GST

39 DAYS TO GO

EARTHHOUR

EPICURE  YUMMY FOOD 
THAT’S REALLY CHEAP

CELEBRATING THE LAUNCH OF CHEAP EATS 2008

ANZshock
puts shares
into tailspin
Bank’s bad debt woes cast pall over economy
By MARC MONCRIEF
and TIM COLEBATCH

BUSINESSDAY
Credit crisis sends ANZ reeling
Malcolm Maiden
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BANKS IN THE RED
DOLLARS CBA NAB

ANZ WBCAUSTRALIA’S third biggest bank,
ANZ, has revealed a potentially
costly exposure to the US finan-
cial crisis, triggering a sell-off of
banking shares and adding to
concerns about the vulnerability
of the economy to global turmoil.

Days after Commonwealth
Bank revealed unexpected bad
debt problems, ANZ shocked the
market yesterday by saying it
would withhold $367 million
from its next profit to cover
potential bad debts — including
its exposure to a US insurer.

Delivering the profit warning,
ANZ chief executive Mike Smith
said the world was experiencing a
‘‘financial services bloodbath’’.

The news sent local bank
shares into a spiral, with more
than $2 billion wiped from the
market value of ANZ as its price
plunged more than 6%.

Share prices of the other big
banks — Commonwealth, NAB
and Westpac — were also bat-
tered by the ANZ shock.

With this, the latest case of
fallout from the US subprime
crisis, the complications for the
Reserve Bank will be magnified
as it considers whether to raise
interest rates again next month.

The interest rates dilemma —
the risk that lifting rates to fight
inflation could tip the economy
into recession — has also been
highlighted by a survey revealing
high levels of anxiety among Aus-
tralians with mortgages.

The survey, carried out for
London-based business infor-
mation company Datamonitor,
found 24% of households with
mortgages expected it would be
‘‘quite hard’’ or ‘‘very hard’’ to

keep up repayments in the next
five years. ‘‘Australians are feeling
increasingly pressured about
housing affordability issues,’’
said Datamonitor’s Australian
financial services analyst, Petter
Ingemarsson.

Confirming estimates by the
housing industry, the survey of
2000 people across all states also
found that 24% of home owners
were already reporting financial
stress in keeping up repayments.

It found that 15% of house-
holds with mortgages had paid
no deposit on their main mort-
gage, while a further 8% had put
up less than 5% of the sale price,
and borrowed the rest.

But the most dire outlook is
for renters. The survey found 55%
of them believed they could
never afford to buy a home, as
rising rents made it more difficult
to raise a deposit.

The survey is the more telling
for having been taken in Decem-
ber — before banks raised their
interest rate margins in January,
and before the Reserve Bank

raised its official cash rate again
in February, with indications it is
likely to do so again in March and
possibly May.

In three years, the standard
variable mortgage rate charged by
banks has risen from just over 7%
to roughly 9%, and markets fore-
cast it will go to 9.5% by May.

Carlos Castillo, a banking
analyst at CommSec, said yester-
day’s profit warning from ANZ
was unlikely on its own to signal
that the banks would continue to
raise home loan rates indepen-
dently of the Reserve Bank.

It could, however, show that
banks are becoming less willing
to lend, and that could slow the
economy dramatically.

‘‘The economy these days is
so reliant on banks lending
money to all segments of the
economy — whether it’s a mum
and dad or a small business or a
big business,’’ Mr Castillo said.

‘‘If the banks get scared and
turn the tap off or turn the tap
down at least, then that can
restrict growth in the economy.’’

ANZ’s warning of a flat profit
comes after two years of double-
digit profit growth and has
shocked an investment commu-
nity accustomed to record profits
year after year.

It follows the Commonwealth
Bank’s announcement last week
that it would set aside $333 mil-
lion to protect against bad debts
— a 70% increase attributed to
companies struggling to borrow
money in the US.

Both ANZ and Common-
wealth are exposed to the Centro
Property Group, which has struck
trouble trying to re-finance
$3.6 billion in debts. ANZ said it
would set aside $90 million to
protect itself from Centro’s woes.

Billion-dollar babies

Full report SPORT

An 18-team AFL competition could
push the value of broadcasting rights
beyond $1 billion, with predictions the
extra teams and games will add about
20% to the value of the rights.

Timor coup plot: Australian may have known toomuch
By LINDSAY MURDOCH
DILI

Angelita Pires: Questioned. Continued PAGE 2

AN AUSTRALIAN woman has
been released on bail after being
detained over attacks against
East Timor’s two top political
leaders.

Angelita Pires, a well-
connected Timorese-born Aus-
tralian, is the first person
detained and questioned over
the attacks in which the
country’s popular President, Jose

Ramos Horta, was seriously
wounded.

Prosecutors yesterday des-
cribed her detention as a drama-
tic breakthrough in police
investigations, but Pires was last
night freed after the first of a
number of court hearings during
which a judge will question her.

East Timor’s Prosecutor-
General, Longuinhos Monteiro,
told The Age that a woman he
identified as ‘‘AP’’ had been
detained in relation to the

attempted murder of Mr Ramos
Horta and Prime Minister
Xanana Gusmao.

Pires was a confidant of rebel
leader Alfredo Reinado, who was
shot dead when he and 11
masked gunmen stormed Mr
Ramos Horta’s home on Febru-
ary 11. Mr Monteiro said Pires
had also been detained in
relation to possible conspiracy
for crimes against the state.

Pires was freed after a four-
hour court hearing at the Dili

Court of Appeal. Her sister
Lourdes telephoned a friend after
the closed hearing to say that
Pires was ‘‘free for now’’.

Pires wept and was comforted
by her sister and lawyer as the
judge questioned her, witnesses
said. She left the court in a pri-
vate four-wheel-drive and
covered her face with her hands
as she sat on the floor.

East Timor’s army and police
yesterday mounted a joint oper-
ation to catch those responsible

for last week’s attacks. Acting
President Fernando La Sama de
Araujo yesterday set a one-
month deadline to catch the
culprits.

After the attacks, Pires told
friends Reinado was lured to Mr
Ramos Horta’s house to be
assassinated because he was
about to reveal plots by powerful
political figures.

But the United Nations is
investigating allegations that
Reinado wanted to kidnap Mr

Ramos Horta. Pires, 38, spent
months in the mountains with
Reinado before the attacks.

She was present at some
negotiations to try to persuade
Reinado to surrender. ‘‘Angela
was one of the closest people to
Alfredo,’’ a Government source
said.

Mr Monteiro said that ‘‘AP’’
allegedly knew about the attacks
before they happened ‘‘but did
not tell the state’’. Seven other

One of these men needs divine intervention

Mr 9%—Brendan Nelson’s parlous poll position
Cardinal George Pell, flanked by Brendan Nelson (left) and Kevin Rudd, was in Canberra yesterday to see the World Youth Day cross and icon arrive at Parliament House. PICTURE: GLEN McCURTAYNE

By MICHELLE GRATTAN
POLITICAL EDITOR
CANBERRA

PREFERRED PM

SOURCE: NEWSPOLLNelson

Rudd
Undecided

21%
9% 70%

BRENDAN Nelson risks death by
opinion poll following figures
showing the Opposition Leader
is rating 9% as preferred prime
minister.

The single-digit figure will
give heart to his opponents in
the party, who want to replace Dr
Nelson with Malcolm Turnbull.

It is lower than the figure that
effectively ended the prime min-
isterial hopes of Labor Oppo-
sition Leader Simon Crean, who
sank to 14% before he was
replaced by Mark Latham. Even
Beazley had a relatively respect-
able 18% when he was toppled by

Kevin Rudd. Rudd, by contrast, is
in the stratosphere and rising at
70% as preferred PM in today’s
Newspoll, which has the Govern-
ment ahead 57-43 on a two-
party preferred basis.

Dr Nelson had a difficult time
last week, with criticism of his

‘‘sorry’’ speech and Aborigines
turning their backs on him. His
grip on the leadership is likely to
become increasingly hostage to
the polls in coming months.

The looming nightmare for Dr
Nelson is the string of byelec-
tions that will follow the
expected resignations of Peter
Costello, Alexander Downer and
the Nationals’ Peter McGauran.

If the resulting byelections
are after the budget, which the
Government says will be tough,
and the Coalition does not fare
well, he will face mounting criti-
cism and undermining.

Mr Turnbull yesterday was
again making the most of his
opportunities to show the back
bench his abilities, by taking on

Treasurer Wayne Swan, who has
been on the back foot several
times since Parliament started.

Dr Nelson yesterday targeted
Mr Rudd over his contacts with
disgraced former Western Aus-
tralia premier Brian Burke in
2005. Mr Rudd effectively admit-
ted he had told a lie to the dis-
graced former Western
Australian premier to get out of a
dinner about which he had
become dubious.

Mr Rudd said he used a
‘‘diplomatic pretext’’ to backtrack
on the dinner. Mr Rudd, after
initially enthusiastically accept-
ing Mr Burke’s invitation to get
together a dinner with journal-
ists, saying via email ‘‘this looks
great’’, had second thoughts and

pulled out. In an email to Mr
Burke, Mr Rudd gave as an
excuse that he was being
‘‘stuffed around a bit’’ by the
Foreign Affairs Department on
arrangements for a trip about the
time of the dinner.

He said in the email he did
not want to pull out of the dinner
at the last moment, so ‘‘could I be
rude and put it off until next
year?’’ Mr Rudd said he aborted
the dinner plan because ‘‘it
started to sound like just too
much was being organised . . . I
then went on to . . . give this
diplomatic reason for not attend-
ing — and it was my intention, of
course, not to proceed with any
such dinner the following year.’’

With MARIO XUEREB
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Mornington and
Southern Peninsula

Independent dredge monitor warns of toxic spread

Plume
threat
grows

CONTINUED PAGE 3

By Mike Hast

THE dredge plume from the channel-
deepening project is spreading much
further than authorities predicted, states
the first report from scientists indepen-
dently monitoring Port Phillip.

The report by BayMonitor after 150
days of dredging states the plume is a
potential threat to marine life.

The Australian Conservation Foun-
dation, working with scientists from
Australian Marine Ecology and
Monash University, says Port of Mel-
bourne Corporation is not adequately
testing the plume. Analysis of NASA
satellite images and water quality tests
conducted by the monitoring ship Orca
show the plume spreading up to
20 kilometres south.

BayMonitor states low levels of tur-
bidity found in areas of Port Phillip not
monitored by the port could cut light
and sustenance to organisms at the bot-
tom of the food chain, such as
phytoplankton and micro-algae.

ACF marine campaign co-ordinator
Chris Smyth said the plume had spread
much further than was predicted in the
State Government’s environmental
management plan.

‘‘Light and nutrients are the foun-
dation of the bay’s unique ecosystems.
If they are starved of these things, fish,
seagrass meadows, seaweed, sponges,
starfish, crabs, worms, penguins and
dolphins will all be affected.

‘‘The official monitoring program is
monitoring too few sites. These sites
are mostly in the wrong places and the
data collected is inadequate for assess-
ing the impact on marine life.

‘‘The Government should immedi-
ately remove the monitoring role from
the Port of Melbourne Corporation and
give it to the Office of the Environ-
mental Monitor.’’

Environmental Monitor Mick
Bourke said the ACF results were con-
sistent with recent results from one of
the nine bay-wide monitoring pro-
grams — the plume intensity and
extent monitoring program.

‘‘The plume monitoring program is
designed to track the behaviour of the
entire dredging plume, as it is possible
that it could differ from what was
expected,’’ Mr Bourke said.

‘‘In our quarterly review last month,
the office responded to results from the
plume monitoring program that
showed a potential deviation of the tur-
bidity plume from model predictions in
the north of the bay.

‘‘The office is satisfied with the Port
of Melbourne Corporation’s assess-
ment that the risk to the bay from this
change remains within the rule book’s
acceptable limits.

‘‘However, it is too early to make an
assessment of the longer-term environ-
mental performance of the project. We
must remain vigilant in scrutinising the
results from all the monitoring pro-
grams.’’

Blue Wedges Coalition president
Jenny Warfe said the BayMonitor
results showed the Port of Melbourne
Corporation was ‘‘risking the health of
the bay and those who rely on it’’.

CLEAR VIEW ON MURKY WATERS?

Shell shocked: Scientists
say the dredge plume is
bigger than predicted.
Picture shows the Queen of
the Netherlands in the
South Channel during the
trial dredge in 2005.

Picture: Yanni

THE Office of the Environmental Monitor
says an elevated turbidity reading off Mt
Martha was recorded for a short period
around midnight on July 3.

Response level 1 — a trigger level set
out in the environmental management
plan — was activated by a meter near
the south-east dredged material ground
(off Martha Point).

The turbidity limit set to protect
seabirds is 17 nephelometric turbidity

units (NTUs). Turbidity peaked at nine
NTUs, which triggered response level 1,
but no further response levels were acti-
vated. Turbidity levels had returned
below the trigger level by 6am the same
day.

The Environmental Monitor said rain-
fall, choppy conditions and dredging in
the South Channel East by the Queen of
the Netherlands contributed to the
turbidity spike.

Gwen Bates starts a foundation to
teach children rail safety to honour
her daughter Kay Stanley — page 3

Peninsula residents can find out
at 12 town meetings how climate
change will affect them — page 5

Kangaroo experts claim sightings
of panthers in peninsula bush could
just be swamp wallabies — page 8

PLUS

Climate talks

Plays for Kay

Roo ‘panther’
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